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     नरेंद्र मोदी के विचार 
 

    “कड़ी मेहनत कभी थकान नहीीं लाती, 
     िह सींतोष लाती है।“ 
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1 Laying the foundation for take-off 

  Business Standard, 28 Dec 2014; AJAY CHHIBBER ZoomBookmarkSharePrintListenTranslate 

What are the reforms needed in 2015 to help achieve eight per cent-plus growth? 

During 2014 India’s prospects have improved somewhat. Inflation is declining steeply, fiscal and external imbalances are 

lower, and India appears to be in a better position to handle global volatility. While much remains to be done, sentiment 

about India has changed, reforms are on the anvil and the macro situation has been stabilised. The platform for transformation is 

being laid. 

 

 

The new body that the prime minister promised on August 15 to replace 

the PlanningCommission must now be set up, to take the reforms forward and spearhead 

the many transformations India needs over the next decade and a half 

With inflation declining more rapidly than was anticipated — due to declining global 

commodity prices — the focus must shift to accelerating growth. Increasing the growth rate to 

the six per cent-plus in 2015 that the finance minister is predicting should not be that 

difficult. India’s incremental capital output ratio (ICOR), which measures the return on capital 

invested, has risen sharply from around four in the period 2004-2009 to over six in the last five 

years. Reducing the ICOR to around five by quicker decision-making to complete projects, and 

better coordination among ministries and PSUs to improve capacity itself would do this without 

even an increase in India’s investment rate. But India needs to raise itself to a much higher eight 

per cent-plus growth path. For this, reducing the ICOR is not enough; the overall investment rate 

must rise — with an increase in both public and private investment. 

In the medium term, a good GST will help raise the tax intake as it helps widen the tax base. 

But, as international experience shows, this takes three to four years. What to do in the interim? 

How to raise public investment without compromising the fisc is the key question that must 

confront the finance minister. We don’t need more PSU investment — that is a path towards 

uncompetitive growth. One solution is to put in place a much more ambitious disinvestment 

programme with the revenues raised earmarked for public goods investment. With lower 

international fuel prices a special levy to finance an accelerated transport investment programme 

would be another option. Finally, special infrastructure bonds could be raised for smart cities and 

the power sector. All these options should be on the front burner. 

For reviving private investment the PM’s “Make in India” campaign has the right ring to it. 

WithIndia’s manufactured exports forming less than 1.5 per cent of global manufactured 

exports Indiacould easily expect to double its global share if it were to become more competitive. 
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China’s share is over 15 per cent of global manufactured exports — some ten 

times India’s share. So the room for growth in exports even in a sluggish global market remains 

huge. India does not need to choose between producing for the domestic market or for exports. 

Competitive industries — such as car parts, motorcycles, engineering goods, gems and jewellery 

— produce for both the export and domestic markets. Make for India is a subset of Make 

in India, not a substitute for it. 

Much of what is needed for a successful “Make in India” lies in more competitiveness 

through structural and micro reforms — factor market reforms, better infrastructure and ease of 

doing business. This will bring in the FDI and domestic private investment for a major growth 

push like we saw in the 1990s. The GST that the finance minister is spearheading will also 

stabilise our finances and create a larger domestic market more attractive for foreign and 

domestic investors. 

But India also does need to rethink its exchange rate and macroeconomic policy for a 

successful “Make in India” campaign. India has always erred on the side of a more overvalued 

rupee. The RBI’s latest calculations of movements in the real exchange rate using the new CPI 

index show that the rupee was seriously overvalued by over 20 per cent between July 2009 and 

July 2013. It was during this period that the economy slowed sharply, the CAD rose alarmingly 

and eventually the rupee corrected sharply, first overshooting to almost ~70 to the dollar but 

eventually settling around ~60. Since then the rupee again appreciated in real terms as domestic 

inflation remained well above world inflation. The rupee is once again correcting to more 

realistic levels of ~64-65 to the dollar. 

For a “Make in India” campaign India needs more FDI and less FII. The latter helps keep 

the rupee high, hurts exports and encourages imports. India has been obsessed with a strong-

rupee policy as if it signifies a strong economy. The East Asian countries — especially China — 

have instead followed for a long time a policy of keeping their currencies undervalued by 

anywhere from 10-30 per cent. A strong rupee is also seen as necessary for lower inflation. But 

as we have seen, inflation has much more to do with commodity cycles, food policy and high 

fiscal deficits — not the exchange rate. There remains however a strong corporate, banking and 

importer lobby for a “strong” not a weaker rupee. This will have to change to make our macro 

policy consistent with the structural and micro reforms for Make in India. 

The new body that the PM promised on August 15 on the ramparts of the Red Fort to 

replace the dead-end Planning Commission must now be brought out to take such campaigns and 

reforms forward. Why not call it a National Transformation Commission to signal the many 

transformationsIndia needs over the next decade and a half to help reap our demographic 

dividend and emerge as the globe’s third largest economy by 2030? Let us lay the foundations 

for that in 2015. 
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2 Minority affairs ministry draws flak 

   Times of India Syed Amin Jafri  Dec 29, 2014 

 
HYDERABAD: The standing committee on social justice & empowerment has expressed 

unhappiness over the failure of the ministry of minority affairs (MoMA) to utilize the budgetary 

allocations year after year. In its fourth report on the demand for grants 2014-15 for MoMA, 

tabled in the Parliament on 19th December, the committee observed that the ministry 

of financehad to decrease the allocations at Revised Estimate stage, year after year, because of 

'under-spending' by MoMA. The committee further expressed its dismay that even the revised 

allocations were not utilized by MoMA, resulting in eventual surrender of substantial amounts 

every year. 

 

Citing figures for the last three financial years, the committee pointed out that the actual plan 

expenditure of MoMA came to Rs 2,283 crore as against budgetary allocation of Rs 2,850 crore 

in 2011-12, Rs 2,158 crore against outlay of Rs 3,135 crore in 2012-13 and Rs 3,007 crore 

against budget estimate of Rs 3,511 crore in 2013-14. Consequently, an amount of Rs 504 crore 

was surrendered to the Union government in 2013-14 alone. The corresponding figures came to 

Rs 567 crore in 2011-12 and Rs 977 crore in 2012-13. 

 

Due to the consistently less spending every year by MoMA, important schemes such as multi-

sectoral development programme (MsDP), contribution to equity of National Minorities 

Development and Finance Corporation (NMDFC) and Maulana Azad National Fellowship for 

Minority Students have been affected. In this backdrop, the committee strongly recommended a 

complete revamp of the implementation machinery so that the allocated funds are utilized 

prudently and optimally. 

 

The actual expenditure incurred by MoMA under MSDP during the last three financial years 

(2011-12 to 2013-14) was Rs 780 crore, Rs 641 crore and Rs 953 crore respectively, as against 

the budgetary allocations of Rs 1,218 crore, Rs 999 crore and Rs 1,250 crore respectively. The 

expenditure during the first half of the current financial year (2014-15) was Rs 659 crore as 

against the allocation of Rs 1,352 crore. Non-receipt of new project proposals and utilization 

certificates (UCs) from the states and union territories were the reasons cited by MoMA for less 

expenditure. 

 

As MsDP is the most important programme of MoMA, the committee asked the ministry to 

impress upon all the state governments to send their proposals well in advance, that is, in the first 

quarter of the financial year itself so that evaluation/examination of the same can be done timely 

and funds released by the second quarter. The committee suggested that strict and meticulous 

monitoring of various schemes under MsDP in the states/ UTs should be undertaken to avoid 

under-utilization of funds. 



 

The committee noted that in the restructured MsDP, the unit area of planning has been changed 

to blocks/ towns instead of districts for sharper focus on the minority concentration areas. As 

many as 710 blocks and 66 towns have been identified across the country for implementation of 

MsDP during the 12th Plan (2012-2017). The major projects undertaken under the scheme for 

minority concentration blocks/ towns (MCBs/MCTs) include education, skill development, 

health, anganwadi centres, drinking water, pucca housing and income generation infrastructure. 

 

The committee noted that schemes like Indira Awas Yojana houses, skill development training 

programme for minority youth and bicycles for IXth Class students are individual beneficiary 

oriented projects but most of the states/UTs have not sanctioned these projects which are very 

vital for minorities. The committee asked MoMA to play a proactive role in obtaining proposals 

from the states which have not sent their projects besides framing a time-schedule so that the 

process of sanctioning these schemes is not unduly delayed. 

 

To expedite the submission of proposals, the state governments and UTs have been reminded on 

various occasions. Meetings were held with principal secretaries/ secretaries of states and UTs 

for reviewing the progress of implementation of MsDP. Letters were sent to the states/ UTs for 

submission of project proposals and overdue UCs. Funds have been sanctioned for organising 

awareness and orientation programmes in blocks/ towns where MsDP is being implemented. 

Apart from conduct of baseline surveys, allocations have been made for appointment of block 

level facilitators. 

 

The committee pointed out that though MoMA had submitted Budget proposals amounting to Rs 

4,206 crore to the Planning Commission, the amount actually provided for different schemes in 

the Annual Plan 2014-15 is Rs 3,711 crore. Apparently, the Planning Commission and the 

finance ministry were skeptical about the ability of MoMA to utilize higher allocations. Still, the 

Plan allocation for MoMA in the current year represents a hike of Rs 704 crore (that is, 23 per 

cent) over the actual expenditure incurred last year. 

       

3 Vocational education in schools can check dropouts 
       Times of India Ashish Roy, TNN | Dec 27, 2014,  

 

NAGPUR:The Kelkar committee has by and large focused on regional imbalance and 

backwardness of Vidarbha and Marathwada but it has adopted holistic approach while analysing 

the education sector. The committee has recommended the government make efforts to educate 

targeted groups like women and tribals, introduce vocational education at school level and focus 

on quality rather than quantity. 

 

The panel has used National Sample Survey Organization (NSSO) data to find out reasons for 

school drop out. The main reason for dropout is attitude towards education. The parents feel 

school education neither equips the child for life nor imparts skills for earning a livelihood. 
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Economic constraints come next. Access to schools is a factor for miniscule percentage of 

students. 

 

While the government has opened several schools, most of them neither have necessary 

infrastructure nor adequate number of skilled teachers. This makes parents feel that education 

does not help the child. The government should set a target that every child should study up to 

Standard X. 

The committee has studied industrial training institutes (IT IS) and found that most of them do 

not offer courses that the market needs. Private sector IT IS are better in this regard. The panel 

has suggested two solutions. First, introduce vocational education in Classes VIII, IX and X 

which will reduce dropouts. Second, start community colleges which impart region specific 

courses. Such colleges should be started in each taluka. Their numbers should be increased every 

five years based on the need. 

 

Schools in interior areas do not have capable teachers. Here information technology (IT) should 

be used as a remedy. Virtual classrooms can help students in getting better teaching. 

 

The report states higher education system in the state is in doldrums. Government intervention in 

this area is needed immediately. It only needs some resources and political will to change the 

scenario. 

 

While dealing with engineering education, the committee has rightly observed that there is 

excess availability of seats. However, most students from backward regions do not get an 

opportunity to avail technical education. There should be a quota for students from backward 

regions and they should be provided subsidy on the lines of backward class students. 

 

The report hasn't sought any intervention for business management colleges because market is 

removing incompetent players. However, direct intervention is needed in the field of medical 

education. Medical colleges should be started on priority basis by the government. It should also 

provide grants to private colleges of repute so that they lower the fee. 
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